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Given the volatility we have been
witnessing in the most widely-
followed economic data series, we
have been scouting more niche
information in order to get a better
grasp of underlying conditions.

This report details some of the
national, state, and metro-
Pittsburgh data to which we have
been paying attention.

HB Retirement - We specialize in
the investment design assistance and
function of corporate retirement plans
and wealth management for
individuals. We provide insight and
specialized support to assist you in
managing your fiduciary obligations,
and assist your employees with
retirement planning.

“Second Wave” Dissipating

The most recent and hopefully final round of Covid-19 case increases
served to put a dent into what was indeed a budding economic recovery.
The prevailing conditions have had a negative impact on a host of
economic data as state governors re-imposed economic restrictions. The
start and stop of economic activity has caused material volatility with a
host of data series and made economic conditions even harder to predict.

In attempt to get a closer look at “on-the-ground” economic activity and
make better sense of the variations in the more widely-followed data series,
we have been looking at more niche data for better insight. Some of that
date we show in this report with the hope of uncovering some clues as to
what is evolving in different corners of the economy.

First, we begin with the data series that has been effecting all others and
that is Covid-19 daily cases and deaths. The “second wave” of cases is
clearly evident, although the increase in deaths was indeed more subdued.
The latter tells us that perhaps physicians know more about combatting the
disease and are now utilizing more effective therapies. In recent weeks, the
number of cases and deaths has again taken a positive turn. Prevailing
social restrictions and more widespread mask utilization may have helped
bend the curve once again. However, as some schools go back in session
there is a fear cases could spike for a third time.

Figure 1: Covid-19 U.S. Daily Cases and Deaths - 10-day Moving Average
Source: Johns Hopkins, Bloomberg
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U.S. consumer confidence has
followed the wave of state-by-state
shutdowns and likely the major
city unrest we have been
witnessing.

It appears folks in Pittsburgh seem
more risk-averse, although
restaurant activity in the metro
area has been recovering.
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“On-the-Ground” Data Reaccelerating

Interestingly, we can see the correlation daily case increases and the
renewed dissipation in several “on-the-ground” data series we show in this
report. Given the variation in state-by-state Covid-19 policies, the renewed
restrictions caused broad U.S. data to plateau or decelerate. Metro regions,
such as Pittsburgh, may have recognized more of a start-stop effect,
depending on the severity of re-imposed state limitations.

We believe there is some pent-up U.S. consumer demand that absent Covid
-19 could make for fairly robust economic conditions. We in part draw that
conclusion from the sharp rebound in consumer confidence witnessed in
April-June (Figure 2), and the dramatic recovery we were seeing across
multiple economic data series prior to the imposition of the second wave of
shutdowns. However, that demand has been capped and confidence has
been so-far reversed by state-imposed curbs in economic activity. Now
that the number of daily cases has begun to subside again, we are seeing
second-wave reacceleration of activity in Pittsburgh and across the country.

Figure 2: U.S. Consumer Confidence
Source: Conference Board
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Figure 3: Seated Diner Restaurant Reservations - % Chg. Year-over-Year
Source: OpenTable
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This coronavirus dataset is based
on Homebase data for over 60,000
businesses and 1 million hourly
employees active in the US in
January 2020. The data primarily
consists of restaurant, food &
beverage, retail and services and
are largely individually owned/
operator-managed businesses.

Airline travel, while improved,
remains dramatically curtailed.

Normal TSA throughput is
approximately 2.0—2.75 million
passengers per day.
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Figure 4: Small Business Hours Worked - %Chg. Vs. January 2020 Median
Source: Homebase
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National Activity

The second round of Covid-related economic shutdowns has been less in-
trusive when looking at the U.S. as a whole. Niche activity indices we show
in this report have plateaued as only some states retightened restrictions.
As of today, with daily Covid-19 cases again falling, we are seeing some
resumption of economic recovery activity that first began in May and June.
We believe this improved activity could cause renewed improvement in the
economic data series more widely followed by market participants.

Figure 5: TSA - Daily U.S. Total Traveler Throughput
Source: Transportation Security Administration
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Figure 6: Weekly North American Retail Traffic Index - % Chg. Year-over-Year
Source: Prodco

This data may show consumers’ 20
increasing willingness to shop
online. Retail traffic remains
subdued.
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“Animal Spirits” on Simmer

We believe there could be a broad and sustained economic snap-back
should Covid-19 cases stays tightly managed and/or when a vaccine is
broadly distributed. We have already seen multiple signs that consumers
(70% of the U.S. economy) seem willing to emerge from their homes and
rekindle the economic “animal spirits”. However, this potential progres-
sion is likely to be offset by a sustained drag of small business problems/
closings and a higher-than-normal unemployment rate. Both of which are
expected to be an ongoing plague for the economy. The outcome may in-
deed lead to a recovery, but one that has a limited upside and a more meas-
ured trajectory than may otherwise be the case.

Figure 7: Public Transit Demand - % Chg. Year-over-Year
Source: Moovit
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Risks

Investors should be aware of the risks associated with all portfolio
strategies, and variable market conditions. Monetary policy changes,
military activity abroad, the level and change in market interest rates,
corporate earnings, domestic and foreign governmental policies, global
economic data, and other geopolitical events can have a substantial effect
on portfolio performance, our macroeconomic theories, and the
effectiveness of strategic and tactical portfolio approaches.
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Important Disclosures: This material is not intended as ERISA, tax or investment advice and is not an offer to sell a security or a
recommendation, to buy a security. If you are seeking investment advice specific to your needs, such advice services must be obtained on
your own, separate from this educational and informational report. This summary is based exclusively on an analysis of general market
conditions and does not speak to the suitability of any specific proposed securities transaction. To determine which investments may be
appropriate for you, consult your financial advisor prior to investing.

All opinions and views mentioned in this report constitute our judgments as of the date of writing and are subject to change at any time. We
will not advise you as to any change in figures or views found in this report.

Our judgement or recommendations may differ materially from what may be presented in a long-term investment plan. Investors should
consult with an investment advisor to determine the appropriate investment strategy and investment vehicle. Investment decisions should be
made based on the investor’s specific financial needs and objectives, goals, time horizon and risk tolerance.

Stock investing involves risk including loss of principle.

Government bonds and Treasury bills are guaranteed by the US government as to the timely payment of principal and interest ard, if held to
maturity, offer a fixed rate of return and fixed principal value.

International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all investors.
These risks are often heightened for investments in emerging markets.

Except for the historical information contained in this report, certain matters are forward-looking statements or projections that are dependent
upon risks and uncertainties, including but not limited to such factors and considerations such as general market volatility, global economic
risk, geopolitical risk, currency risk and other country-specific factors, fiscal and monetary policy, the level of interest rates, security-specific
risks, and historical market segment or sector performance relationships as they relate to the business and economic cycle.

Economic and other investment forecasts set forth may not develop as predicted and there can be no guarantee that strategies mentioned
will be successful.

Securities offered through LPL Financial, Member FINRA/SIPC. Investment advisory services offered through HB Retirement, a registered
investment advisor and separate entity from LPL Financial.
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